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January 2 6, 2021

ThePresident

The White House

1600 Pennsylvania Avenue
Washington, DC 20500

Dear Mr. President,

On behalf of the National Association of Home Builders of the United StdfddB)we write to alert
you to the magnitude of the lumber price increases NAHB has seen in recent months and how this
disturbing development could hurt the housing sector and the economy.

NAHB believes the White House can play a constructivarrohitigatingthis growing threat to housing
and the economy by urging domestic lumber producers to ramp up production to ease growing
shortages and making it a priority to work with Canada on a new softwood lumber agreement.
As the natiorstruggles to copavith the effects of the COVHDO pandemic, housing has been a bright
spot for the U.S. economy, particularly sinfgenily construction. Construction has remained an
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However, whercombined with betterthan-expected housing demand and home building activity, along
with projects being done by the D$¥ctor, builders are seeingmbershortagedrivingup prices by

more than 60% since midNovember. The Random Lengths Framing CompmoBitice shot past the $600
barrier for the first time ever on July 31, 2080 its way to a recordhigh of $955-- more than 60% higher
than the previous recordOriented strandoard prices have more than tripledp 235%from a year
ago.These sharp ineases are unsustainable, particulariight ofa continuedhousing affordability

crisis.

,JUe]VP[e* %o 18 leaslthe economy forward is limitess long atumber remains expensive and

scarce. And the ramifications for job growth are significghatuld housing continue to face this crisis.
Building 1,000 average singtemily homes creates 2,900 fiiine jobs and generates $110.96 million in
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tariffs on Canadian lumber shipments into the U.S. would be a significant step forward. Such a multi
pronged approach would help ease market concerns for buildercandumers alike.

Thank you for your consideration of this urgent mattdAHB andts senior leadership stand ready to
work with youto aid the American economic recoveBlease contaclim Tobin, NAHB Executive Vice
President for Governmeriffairs,(202)744-3520 orjtobin@nahb.orgf we canprovideadditional
information.

Sincerely,

John C. Fowke
Chairman of the Board
National Association of Home Builders
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