
NAHBGreen Toolbox: Overcoming Appraisal Challenges 

OVERVIEW 
As market interest in green homes 
grows, builders and buyers are report-
ing unexpected challenges securing ac-
curate appraisals and financing for such 
projects. Lenders rely on appraisers for 
informed opinions about the market 
value of a property. If an appraiser isn’t 
instructed to identify green features, or 
isn’t qualified to do so, then it is likely 
those features will not adequately factor 
into the appraiser’s assessment. 
 
Appraised values based on the sale 
price of non-green but otherwise com-
parable properties often fail to recognize 
the long-term maintenance and operat-
ing cost benefits that green homes can 
offer that other homes may not.  
 
More simply, the “comps” aren’t really 
very comparable. 
 
Green builders and home buyers who 
anticipate these challenges early on and 
effectively communicate with lenders 
and appraisers can help change the 
equation. 

COMMUNICATE EARLY AND OFTEN 
Let the chosen lender know about the green 
features of a home well before an appraisal is 
ordered, especially if you know that the house 
will likely cost more to build than the sales 
price of nearby homes that aren’t green but are 
otherwise comparable. This gives the lender 
time to better understand the property and to 
find an appraiser who is qualified to under-
stand its real market value. The Appraisal Insti-
tute®, and others offer training on valuing 
green properties and lenders may consider re-
quiring the use of an appropriately qualified 
appraiser to value green properties.   
 
DISCUSS DETAILS 
Give the appraiser plenty of supporting docu-



https://www.nahb.org/education-and-events/education/designations/certified-green-professional-cgp
http://www.nahbgreen.org/�
http://www.GreenTheMLS.org�
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